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President Again The issues in college housing for 1958 have been set 
Attacks College forth in two statements: (1) the Budget Message of 
Housing Program President Eisenhower, in which he called for $200 


million in additional funds, a change upward in the 
interest rate formula, and other revisions of the program; (2) a speech by Senator 
Fulbright in which he proposed $250 million in additional funds and vigorously sup- 
ported the present program, 

The President: "To meet the increased needs for college housing arising from 
souring enrollments, Federal loans to colleges should be entirely for essential 
dormitories and faculty housing, and should no longer be made for student unions and 
other less essential facilities. Private financing should be encouraged by (1) re- 
placing the subsidized interest rates required by the present statute with rates in 
noevent less than the Government's costs, (2) authorizing Federal guarantees of col- 
lege housing obligations which do not have Federal tax exemption, and (3) prohibiting 
direct loans where private funds are available on reasonable terms. In addition, 
new Oobligational authority of $200 million is needed for the fiscal year 1959." 

Senator Fulbright: "I introduce, for appropriate reference, a bill to increase 
by $250 million the authority of the Housing and Home Finance Agency to make college 
housing loans, and I ask for its appropriate referral... 

"An increased authorization of $200 million will not even maintain the rate of 
activity experienced in fiscal year 1958. During this year it is estimated that 
Federal loans will approximate $230 million. I must emphasize that these are loans 
and not grants, and that the Federal Government can make no wiser investment. 

"The $250 million increase which this bill proposes, supplemented by the estim- 
ated carryover of $25 million, will make approximately $275 million available during 
fiscal year 1959. This amount will be no more than adequate to permit approval of 
acceptable applications at their present rate of receipt. Although I believe that 
even greater quantities of funds could be wisely channeled into loans of this kind, 
it is apparent that the present pace can only be slightly accelerated because of 
the financial condition of our colleges and universities and because of the neces- 
sary time involved in planning and executing construction projects... 

"The President proposes to restore to the law two provisions which were removed 
in 1955, because these provisions had made it impossible for colleges and universi- 
ties to borrow. One proposal would increase the interest rate, thereby increasing 
the debt service and forcing the schools to raise the fees of students or to deplete 
other revenue sources already over-extended. The other proposal would set up a 
standard of reasonable private terms whereby Federal loans would be denied if pri- 
vate funds could be obtained at an interest rate one-half percent higher than the 
Federal rate. A third proposal, which is apparently a new contribution of White 
House thinking, would attempt to substitute a guaranteed loan program for the 
direct loan program for those schools whose obligations are not exempt from Federal 
taxes. This proposal is not stated precisely in the President's budget message, 
but it can be assumed confidently that this is another effort to reduce the volume 
of Federal loans." 

The Housing and Home Finance Agency has published a report on the College 
Housing Program's operation through December 31, 1957. A total of 602 loans hav- 
ing an aggregate value of $538.8 million had been approved. 
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In addition to these approved loans, $209.8 million has been reserved for 
164 applications from educational institutions and $8.9 million representing 22 
applications for housing of student nurses and interns. Thus, of the $925 million 
currently authorized for the College Housing revolving loan fund, a total of $802 
million has been committed. 

The 766 loans for which commitments have been made to educational institutions 
will provide housing accommodations for 118,194 students, 10,510 married students 
and 1,801 faculty. The 22 loans for which commitments have been made for the stu- 
dent nurse and intern program will provide housing accommodations for 2,436 stu- 
dents, 53 married students and 21 faculty. 

The College Housing Program was first authorized by the Housing Act of 1950, 
which has since been amended several times. The Act provides for direct Federal 
loans to eligible colleges, universities and hospitals. The program was created 
in recognition of the urgent need for housing of expanding enrollments and to aid 
colleges in providing such housing at rentals which the average student can afford. 
From 1950 to 1957, fall college enrollment increased from 2,297,000 to 3,068,000 - 
a rise of 34 percent. During the next 10-15 years, enrollment is expected to 
double, exceeding over 6,000,000 students in 1970 as the "war baby" age groups 
come to college age. Both the college age group and the percentage of that group 
enrolling in colleges are expected to rise annually throughout this period. 


Record Publishes Vice President Richard M. Nixon explains in the 
Article By Nixon January issue of the Educational Record why he 


believes that the menace of the Soviet Union is 
greater in economic, political, and psychological warfare than in military rivalry. 
He particularly describes the important contributions to international understand- 
ing made through college and university projects sponsored by the International 
Cooperation Administration. 

In the same issue, President Robert D. Calkins of the Brookings Institution 
writes on "Economic Prospects and Their Implications for Education," and Vice 
President Clarence H. Faust of the Ford Foundation discusses "Educational Philoso- 
phy and Television." The widely-praised statement by Chancellor Franklin D. 


Murphy, "The Real Meaning of the Satellite," is also reproduced. 


As is customary, this issue carries the minutes of the Council's Annual 
Meeting, and in addition, a review of the discussions by President John C. Adams 
of Hofstra College. The President's Annual Report, which in the past has appeared 
in the January issue of the Record, has been published for the first time as a 
separate supplement. Copies will be distributed to all subscribers to the Record. 


House Approves H.R. 8381, the "Technical Amendments Bill", finally 
Tax Amendments passed the full House on January 28. The measure 


now goes to the Senate, where the Finance Committee 
chairman has indicated hopes of moving the bill to the floor this year. The pro- 
visions of H.R. 8381 affecting higher education are: 
Section 9 - The bill would prevent a charitable deduction not only for trusts 
that could revert to the taxpayer, as under present law, but also for those 
that might revert to persons closely related to the taxpayer. 
Section 10 - Present law provides for a 2-year charitable contribution 
earry-over in excess of the 5 percent limitation in the case of corporations 
and a net operating loss carry-back of 2 years and carry-forward of 5 years. 
The bill makes it impossible for these two carry-overs to interact in such 
a way as to give rise to a double deduction with respect to the same amount. 
Section 11 - The bill makes it impossible to claim both an interest and a 
charitable contribution deduction with respect to prepaid interest where 
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property is donated to charity. It also make it impossible for a taxpayer 
to receive an interest deduction with respect to money borrowed to purchase 
bonds which in turn are donated to charity. 

Section 19 - The bill would limit the amount colleges and universities can 
contribute towards an employee's annuity without the employee being taxed 
in the year the annuity is bought. Under present law, colleges can buy 
annuity contracts for their employees, and the employee pays no tax 

until he retires and starts receiving payments. As provided in H.R. 8381, 
tax deferment would be permitted up to 20 percent of the employee's compen- 

sation for the current year, plus a past service allowance. The past ser- 

vice allowance is 20 percent of an amount represented by the number of 

years of past service times the current rate of compensation of the employee 

reduced by any amounts previously paid or set aside by the institution in 

annuity contracts for the employee which are excluded from his gross income. 

Section 57 - The bill provides that the mere designation of a survivor 

beneficiary in the case of qualified pension plans is not to result in the 

imposition of a gift tax if the survivor benefits are of such a nature as 

not to be includible in the employee's gross estate for estate tax purposes. 

Thus the gift tax will not apply in such cases to the extent an annuity or 

pension under a qualified plan is attributable to contributions made by 

the employer. It will continue to apply, however, to the extent that 

annuity is attributable to contributions of the employee. Since nearly all 
institutions do not have qualified plans, the importance to colleges and 

universities of this section is that this provision is another departure 

from the once held position of the Internal Revenue Service to treat 

participants and beneficiaries under the retirement plan of tax-exempt 

educational organizations the same as participants under qualified plans 

of taxable commercial organizations. 


Army ROTC Curtails The number of Reserve Officer Training Corps 
Active Duty Quota officers ordered to active duty for a two- 


year period will be reduced during the second 
half of fiscal year 1958 from the 825 originally scheduled to a total of 6825, 
the Department of the Army has announced. The 1700 ROTC graduates affected will 
be given six months active duty training instead. 
Recent Department of the Army personnel reduction actions, based on Depart- 
ment of Defense manpower reduction directives, are responsible for the cut in 
the number of ROTC graduates who will be ordered to active duty for the two-year 
period. The reduction will be made without regard as to whether the ROTC gradu- 
ate took a General Military Science or Branch Material course. 
In meeting the new quotas for each branch, maximum consideration possible 
will be given to the preference of each individual. However, personnel psycholo- 
gists assigned to the Adjutant General Corps, officers who completed Army ROTC 
flight training, and individuals with critical academic backgrounds who were 
selected for active duty will not be considered for the six months program. | 
When sufficient volunteers for the six months active-duty-for-training pro- 
gram cannot be gained, an impartial selection system will be used. 
{ 


Merit Scholarship Some 1,500,000 students in 25,000 high schools 
Program is Changed in the United States and its overseas possessions 


are eligible to compete April 29, 1958, for four- 
year college scholarships under the 1958-1959 National Merit Scholarship Program. 
Top scores in a three-hour classroom examination will help the National Merit 
Scholarship Program select the scholarship winners. Registration deadline for the 
test is March 20. 


3 
p NATIONAL AFFAIRS 
3 
. 
| 


The program provided more than 1,000 SeeTSST valued at $5,000,000 in the 
1957-198 academic year. 

Dr. John M. Stalnaker, president of the national Merit Scholarship Corpora- 
tion, which administers the program, described major improvements in the 1958- 
199 program: 

(1) Second-semester juniors have become eligible for the test. First-semester 
seniors are also eligible. 

(2) Testing in the spring, instead of in the fall, enables llth-grade stu- 
dents to plan their senior-year studies more effectively and permits earlier 
appraisal of college-career possibilities. 

(3) The test has been adapted to furnish career-planning guidance for 
students who may not be competing for scholarships. 

"We hope that earlier testing will reduce some of the talent loss tnat now 
takes place between high school and college," Dr. Stalnaker observed. 

All students who take the test will receive a report of their scores. While 
the test will continue to serve as a qualifying device to select scholarship win- 
ners, its new features are designed to offer greater benefits to educators and 
students alike by objective scholastic evaluation. 

Test results also will help students select college courses best suited to 
their aptitudes and interest, Dr. Stalnaker explained. 

Dr. Stalnaker has urged eligible students in all high schools in the United 
States, Alaska, Panama Canal Zone, Hawaii, Puerto Rico, and the Virgin Islands to 
register promptly with their principals. The test will be held from 9 a.m. to noon 
on April 29. The testing fee is $1.00 per student, payable on examination day. In 
cases of financial hardship, a limited number of students will be tested without 
charge, Dr. Stalnaker announced. He said students should consult their principals 
on this matter. 

Science Research Associates of Chicago, educational testing and consulting 
agency and textbook publisher, will prepare, distribute, and grade the scholarship 
examination. Science Research Associates also conducts testing programs for the 
Selective Service System, the Naval Reserve Officers Training Program, the Illinois 
State Scholarship Program, and others. 


Navy Program Questions have been raised concerning one phase of the 
Item Revised new college program for enlisted men in the Navy and 


Marine Corps described in Vol. VII, No. 2 of this 
Bulletin. The news item from the Department of the Navy contained the statement 
that the men would "be enrolled in civilian institutions of higher learning for 
four-year courses leading to the degree of bachelor of science." Officials of the 
Navy Department have subsequently informed the Council that they meant to designate 
a bachelor's degree with a major in science. Curricula for the A.B. degree in most 
institutions would therefore be satisfactory. 
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